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Director’s Report as of June 30™, 2020

Dear Shareholders,
We are pleased to present the financial statements of the Bank for the half year ended June 30,

2020.

Economic Review

The outbreak of COVID-19 pandemic exposed Pakistan’s economy to new risks just as the
economy had started showing signs of recovery. The economic activity during H1-FY20
remained low, but Foreign Director Investments, Foreign Local Investments, and Current
Account Deficit had gradually started improving. However, the arrival of COVID-19 pandemic
led to country-wide lockdown resulting in reduced business activity and consumer spending.
In order to address the adverse impact of lockdown on economy, the government announced a
stimulus package of Rs 1.13 trillion (approx. USD 7.00 bn). SBP also took drastic measures to
keep monetary system afloat through monetary and quantitative easing; the policy rate was
reduced by 625 basis points to 7%. SBP also reduced the Special Cash Reserve Requirement
to 10% from 15% on FE-25 deposits of the banks and Capital Conservation Buffer (CCB) from
2.50% to 1.50% which provided additional cushion to the monetary system. Moreover, SBP
also unveiled a comprehensive relief package to help households and businesses to manage
their finances amidst COVID-19 disruption.

The countrywide lockdown resulted in the government missing the GDP growth target and,
witnessed negative GDP growth rate of 0.38% for the first time in 68 years. Similaily, Federal
Board of Revenue tax collection in FY-20 ended up at Rs. 3.9 trillion against the revised target
of Rs. 4.8 trillion. The fiscal deficit for FY-20 stood at 8.1% against the target of 7.1%.
However, the current account deficit during FY-20 decreased by 78% YoY to USD 2.96 billion
largely due to reduction in imports and also due to growth in remittances. The country’s FX
reserves strengthened and stood at USD 17.9 billion in June-20 due to inflows of USD 1.7
billion from the World Bank, Asian Development Bank and Asian Infrastructure Investment
Bank and USD 1.3 billion loan from China. However, the increase in exports, remittances and
Foreign Director Investments remain imperative to build sustainable foreign exchange

reserves.,

Banking Sector -

A cumulative cut of 625 basis points in policy rate during H2-FY20 from 13.25% to 7% has
enabled the commercial banks to record higher Net Interest Income (NNI) and to realize one-
off capital gain on government securities, However, the cut in policy rates will result in
narrowing spreads which will put pressure on NNI of the banks in coming years. On the
positive side, the decrease in interest rate will increase private sector credit which previously
had been subdued due to higher financing cost; the Credit to Private Sector (CDS) witnessed a
net increase of Rs. 196 billion dwing FY-20 as compared to net increase of Rs. 693 billion
during FY-19. Further, the banks deposit during FY-20 increased by 12% YoY to Rs. 16.2
trillion while advances grew by mere 1.03% to Rs. 8.2 trillion. The increase in deposit due to
high interest rates has pushed down the deposit to advances (ADR) ratio to 50.54% while the
Investment to Deposit Ratio (IDR) ratio inched up to 66% at the end of FY-20,
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Financial Performance:
The Bank has posted a profit before tax of Rs 3,179 million and after-tax Profit of Rs. 1,886

million for the period ended June 30, 2020.

During this period, total deposits of the Bank grew by Rs. 8.4 billion to Rs. 157.26 billion and
gross advances decreased by Rs. 4.34 billion.

Summarized financial performance of Silkbank Limited for the Half Year ended June 30",

2020 is as follows:

Rs in ‘million’

Profit before tax | ‘ | 3,179
Tax - Current (180)
Prior -
Deferred ' (1,113

Profit after tax 1,886
Rupee

Earnings per share — Basic and Diluted. 0.21

Business Performance:

Branch Banking:
Branch Banking remains one of the most critical businesses for the Bank, serving over 200,427

customers coniributing more than 57% of the Bank’s deposit base. Total deposit as at June 30t
2020 stood at approximately Rs. 90.6 billion, overall deposit growth of approximately Rs. 2.8
billion. This growth was realized through the addition of Rs. 5 billion in core accounts while
shedding some expensive institutional / non-core deposits. The Current Account grew by Rs.

3.3 billion.

Branch Banking has successfully launched a new current account product, namely Business
Value Account (BVA) plus, for businessmen and entities. The enhancement in the existing .
Business Value Account improved our competitive edge along with highlighting unique
features associated with this current account making it first of a kind in the market. The soft
launch of BVA plus has gained attention from customers giving confidence to our sales staff
to effectively promote it further.

On the Digital front, Debit Card activation through Silkbank Digital Channels was introduced
to provide customers with the convenience of activating their cards anywhere, anytime through
Silkmobile application and Silkbank ATMs without going through the hassle of calling the call
center. In addition to this, an enhancement in fund transfers from Rs. 250,000 to Rs. 500,000
on Silkmobile and Silkdirect was introduced to facilitate our customers. These digital initiatives
immensely helped in increasing digital transactions from 20% in December’19 to 32% in June

2020,

Furthermore, Branch banking ensured that the safety of customers and staff remains its priority
at branch premises. Branch staff was equipped with essential safety gear and branches were
disinfected for maximum wellbeing of both staff and customers.
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ADC Business:

Silkbank VISA Debit Card (“VDC”) continued to show strong growth during the period. VDC
usage over Point of Sales (POS) during Q2, 2020 recorded a spend of Rs. 258.03 million against
68,912 transactions. The highest POS monthly spend of Rs. 94.02 million was recorded during
June 2020. Alternate Distribution and e-delivery channels added value to the product offering
of the Bank and enhanced the reach and accessibility of its banking setvices.

Bancassurance:
Bancassurance business continued its momentum during the period ended June 30, 2020 and

generated a revenue income of Rs. 25.54 million. Policy cancellation remains under control
and stood at 1% during the period reflecting the quality of sales. “Participation from All” is a
continue process which is supporting the business to generate maximum number of
applications through branches.

Consumer Banking:

Consumer Banking Division has always placed the utmost priority on providing customers an
unrivalled customer experience. During Q2, 2020, the entire country was badly affected by
COVID-19 pandemic and lockdowns in major business hubs. Economic activity was stifled,
which had an adverse effect on our business. In these troubled times, the Bank enacted a
strategy which focused on providing relief to Bank’s customers with the help of innovative
new features and initiatives. New relief installment plan and principal deferment plan were
introduced in accordance with the SBP instructions, to help customers facing repayment
pressure, while initiatives like digital repayment solutions were also introduced to help
customer facing mobility limitations.

Despite the suppressed economic activity and reduced customer confidence, we successfully
acquired 7,058 fresh accounts including Personal Loan, Ready Line and Credit Cards. With the
entire industry experiencing reduction in Ending Net Receivables (ENR), Silkbank launched
multiple initiatives to rejuvenate ENR and have been successful in recouping most of the ENR
erosion experienced during the quarter. Total Consumer Banking ENR currently stood at Rs.
18 billion and the Bank has retained its market share of 38% in consumer assets and its position
as one of the leading fresh credit card issuers in the market.

Unsecured:

Personal Loans:

Keeping in mind the return on capital employed of every product and economic
outlook, the Bank took a decision to temporarily shift the focus from personal
installment loan fresh acquisition to other products for the first half of the year 2020.

However, to facilitate our existing portfolio of personal instaliment loan customers with
unparallel customer experience various initiatives were taken throughout the 2nd
quarter. To help lessen the financial burden SBP relief package was offered to
customers with the options of principal deferment and rescheduling / restructuring of
the loan. Apart from this multiple pay early and get rewarded promotions were launched
where customers were incentivized to make monthly payments before the due date by
offering 100% cashback.

At the end of Q2, 2020 the Personal Installment Loan portfolio stood at ENR of Rs 5.8
billion with an active customer base of 23,113 customers.
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Ready Line:
At Consumer Assets, the primary goal was to provide customers an exceptional and

personalized services which include smooth and hassle-free banking experience in all
circumstances. Keeping in mind the lockdown situation and challenges posted due to
COVID-19, various promotions were launched with the objective to provide safe
transactional environment and to lessen the financial burden placed on customers
during this tough economic phase.

Customers were encouraged fo stay at home and use digital channels for day to day
transactions, A promotion on utility bill payments through digital mediums was
launched with the incentive to win 100% cash back against the bill amount without any

cap.

In addition to the above, the Bank continued with successful 50% mark-up waiver on
first two bills promotion for new customers. During the lockdown, a priority shift in
‘customers behavior was observed where the focus shifted from meeting financial
commitments to meeting household expenditures. Working on this, a Pay carly and get
rewarded promotion was launched offering customers a chance to become 1 of 100
lucky winners to win 100% mark-up waiver via cashback. In order to qualify customers
were simply asked to make bill payments within the due date. The promotion was a big
hit and we decided to repeat this for another month. In addition to this internal system
developments were made in timely manner enabling customers to benefit from relief

programs offered by SBP.

Similarly spend based promotions were launched to stabilize ENR. The Bank closed
Q2 with Ready Line ENR of Rs. 7.3 billion and a total customer base of 48,933

customers.

Credit Cards:

The aftermath of COVID-19 pandemic and subsequent lockdowns in major cities of
Pakistan continued to wreak havoc on the economy during most of Q2, 2020, This had
a detrimental effect on all businesses in the country and restricted mobility of customers
and the prevailing uncertainty also had an adverse effect on credit card KPIs. Total
fresh acquisition for the quarter was 1,744 cards, which increased the cards in force
(CIF) to 162,389 cards. Total spending on Silkbank Credit Cards was Rs. 4.1 billion
during Q2, 2020, while ENR was Rs. 4.9 billion as at June 30", 2020.

As fresh sales were restricted, we shifted our focus towards enhancing credit card value
proposition and took several key initiatives to facilitate our customers during these
troubled times. One of the major initiatives was enabling credit card repayments via
other bank ADC & OTC services, which was supplemented by credit card repayment
campaigns and customer education drives. The strategy paid dividends as customers
showed an over whelming response and appreciated the feature, which was further
evidenced by Silkbank becoming one of the top 3 banks in terms of credit card
repayment volumes via digital channels. Furthermore, we- also launched easy BTF
facility, through which customers can conveniently transfer their outstanding from
other bank cards by using the BTF facility on Sitkmobile, a one of a kind features in

‘ Pakistan.
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In addition to these, we also launched a host of tactical spend campaigns on e-commerce
and groceries which rejuvenated spend towards the end of the quarter. Outbound Units
also played a vital part by booking fresh supplementary cards and value added facilities.
SSU (Spend Stimulation Unit) facilitated customer relief and deferment requests and
booked long term ENR volume. Silkbank Credit Card Alliances played an instrumental
role by keeping customers engaged with enticing new Flexible Installment Plan (FIP)
offers and discount offers on online merchants and other strategic offerings.

Emaan Islamic Banking (Emaan)

Despite adverse macro-cconomic circumstances, Emaan Islamic showed significant growth in
the deposit book. Emaan deposit base grew by Rs. 5,990 million reflecting 18% positive change
versus last year taking total deposit base to Rs. 39,265 million with CASA - deposit ratio of
83:17. Advances book stood at Rs. 7,756 million at end of half year ended June 30, 2020,

Treasury
The Treasury of the Bank outperformed this year earning a gain of Rs 5,560 million on their

instrument in GoP securities.

Anticipating rate cut due to reducing inflation and actions relating to COVID-19 pandemic, the
Bank took a prudent decision to build an optimal Investment portfolio during 1IHCY20 by
accumulating GoP securities, specially PIBs. The 625-basis points policy rate cut from March
to June 2020 resulted in realization of a remarkable capital gain on our Investment portfolio.

Compliance with Minimum Capital Requirement (MCR) and Capital Adequacy
Ratio (CAR)
As at June 30, 2020, the equity of the Bank stood at Rs. 12.44 billion excluding surplus on

revaluation of assets. This includes share capital (net of losses and discount on shares) of Rs.
11.62 billion. By virtue of the same, the Capital Adequacy Ratio (CAR) of the Bank is 8.36%.

Furthermore, the Board has given certain targets to the management that will ensure
improvement in all key ratios of the Bank in 2020.

The Bank is committed to adhere to the given targets.and is confident of reaching capital
compliant by December 31, 2020.

Credit Rating
The long-term entity rating of the Bank is A- (Single A Minus) and the short-term rating is A-

2 (A-Two) as determined by “JCR VIS” Credit Rating Company Limited. The outlook on the
assigned rating is “Stable”.

Future Outlook
The Bank’s progress in 2019 was curtailed due to decline in real estate prices on account of the

economic situation of the country.

As a result, the Bank classified the Real Estate loans, with a concrete recovery plan in place.
The SBP, during its last inspection, had also identified a security shortfall in the real estate
portfolio of the Bank. However, with the suppott of SBP, the shortfall so identified has been
more than adequately covered through additional collateral valued by SBP nominated

valuators.
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The Bank expects substantial payment against these loans in 2020, which would make these
accounts regular and improve the bottom line of the Bank.

Additionally, the Board has required the management to make efforts to revive, the mortgage
assets business for further growth in the consumer banking business. Most importantly, the
Bank will increasingly emphasize on its human capital by strengthening “a pay for performance
culture” and improved succession planning process.

In order to provide a platform to cater to the unbanked population, the Bank has piloted the
taunch of SMS banking to increase its outreach.

The Bank is committed to continuing with measures to improve productivity in line with the
future strategy. :

With the successful implementation of the strategies outlined by the Board, your Directors are
hopeful that the profitable growth of the Bank will continue in the years to come.
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SILKBANK LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2020

ASSETS

Cash and balances with treasury banks
Balances with other banks
Lendings to financial institutions

“Investments

Advances

Fixed asssfs
Intangible assets
Deferred tax assets
Other assets
Assets held for sale

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Liabilities against assets subject to finance lease
Subordinated debt

Deferred tax liabilities

Other liabifities

NET ASSETS

REFPRESENTED BY
Shareholders' equity

Share capital - net

Reserves

Surplus on revaluation of assets - net of tax
Accumuiated loss

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 45 form an integral part of these condensed interim financial statements. < * M%__

—

- L

Chief Financial Officer

vz

Director

Note

10
11
12
13
14
15
18
17

18
19
20
21

22

23

24

25

June 30,
2020
Un-audited

December 31,

2019
Audited

Rupees in '000

11,593,227 11,838,682
969,331 1,168,163
7,134,660 18,101,837
133,219,338 36,245,350
100,934,836 105,374,947
5,436,647 5,910,389
225,157 217,077
3,877,702 4,864,227
23,479,367 19,737,679
2,229,729 2,229,729
288,899,994 205,688,080
1,912,055 2,483.658
106,168,700 31,973,231
157,256,079 148,853,513
2,208,218 2,125,418
8,560,011 9,480,373
276,103,063 194,916,193
12,796,931 10,771,867
23,431,374 23,431,374
820,890 820,890
358,797 256,510
(11,814,130) (13,736,887)
12,796,931 10,771,887

Acting President & Chief Executive Officer

e

Director

—

Director




SILKBANK LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT - UNAUDITED

FOR THE HALF YEAR ENDED JUNE 30, 2020

Mark-up / retumn / profit / interest eamed
Maek-up / relum / profit fintere sl expensed
Net Mark-up { retum f profitf interest income

NON MARK-UP [ INTEREST INCOME

Fee and commission lacome
Dividend Income

Forelgn exchange Incoma / (less)
{k.oss)/ incame from dervalives
Galn / (loss) on securitles

Other income / {loss)

Total nen-markup f interest Income

Total Income
NON MARK-UP / INTEREST EXPENSES

Operaling expenses

Warkers Weifare Fund

Otlher charges

Total non-markup / Interest expenses

Note

27

29

30
k)l

a2

3

Profit before provisions, extra ordinary f nusual ltern and taxatfon

Provislons and write offs - net
Extra ordinary f unusual items

PROFIT BEFORE TAXATION
Taxatlon
PROFIT AFTER TAXATION

Basic and Diluted Earnlngs Per Share

35

35

The annexed nates 1 o 45 form an Integral past of these condensed inlerim financial statements. C’,‘ﬂ;

e

Chlef Financlal Offlcer

\Ce

Director

ZVQ{

’ .
N

Quarter ended Half year ended
Jupe 30, June 28, Juna 30, June 20,
2020 2019 2020 019
Rupass in '000

6,088,064 4,933,954 11,818,562 9,549,836
{5,305,448} (3.215,951) {10,951,324) (6,076,211
782,616 1,718,003 857,028 3,473,580
483,653 552825 1,087,109 1,057,416

- 3425 - ) 3,425

91,783 (820,418) [504,907) {741,342)
{18,283} 496,669 722,819 1,026,583
4,641,802 122,380) 5,563,979 {39,908}
{6.,660) (72,148) 51,622 471,254
5,152,295 637,473 8,920,822 1,353.428
5,974,941 2,355476 1,787,650 4,826,987
{1,750,448) {£,936,131} {3,587,288) {3,838,901)
{64,590} {2,955} (84,890} (5,186}
(4,878) {14,325) {17,235 (125,092}
{1,820,214) [1.953,411) [3,669,413) (3,968,179}
4,154,697 402,065 4,118,237 857,808
(82,020} (257,262} {938,632} (603,680}
4,072,677 144,303 3,179,605 254,128
(1,605,717} (96,762) 1,293,146} (£37,297)
2,466,960 48,041 1,856,459 116,831

Rupee
0.27 0.0 0.21 0.01
b

\

Acting President & Chief Executive Officer

Directer

Diractor




SILKBANK LIMITED ,
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME - UNAUDITED

FOR THE HALF YEAR ENDED JUNE 30, 2020

Quarter ended Half year ended
June 39, June 30, June 30, June 30,
2020 2019 2020 2019
Rupeos in '060

Profit after lax for the peried 2,466,960 48,044 1,886,459 116,831
Qther comprehensive Income ! {foss)
ltems that may be reclassifled to profit and toss account In subsequent perlods:
Movement in surpfus / {deficit) on revaluation of investmenis - net of tax 1,843,285} {24,773) 104,767 } 42,737
fterns that will not be reclassified to profit and foss account In subsequent periods:
Remeasurement gain cn defined benefit obligations - net of tax 33101 $0.413 33,191 16,443
Movement in surplus on revalugtion of fixed assels - nel of tax {651} {582) {$.162) {1,163}
Mavemenl in surplus on ravaluallen of aon-banking assels - net of fax {1,318} - {1,318) -

31,292 9,831 30,711 9,250
Fotal comprehensive income 654,867 33,089 2,021,937 168,818

The annexed noles 1 to 45 form an Integrat part of these condensed interm fnzancial statements. q’,(ﬂ/

-

P \ﬁw’ﬁw

Acling President & Chlef Executive Officer

)
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Director Director Director
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SILKBANK LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY - UNAUDITED

FOR THE HALF YEAR ENDED JUNE 30, 2020

Surplus [ {deflcit) on Capital Revenue
revaluation of Reserve Reserve
Share
Total Equl
Capital Fixed tNon| covor | Accumutated | 10 B4V
Investments | Banking M .
Reserve Loss
Assels
Rupoes in "000
Balance as al January 01, 2019 - Audited 23,431,374 {144,910) 76,703 820,890 {0,797,330) 14,386,747
Prefit after taxatlon for the half year ended
June 30, 2019 - Un-audited - - - - 116,831 116,831
Other comprehensive Income / {loss} - net of lax - Un-audited - 42,737 {1,183} - 10,413 51,987
Transfer from surplus on revatuallon of fixed assets
on account of ineremental depreciation- net of tax - - - - £,789 1,789
Balance as at June 30, 201% - Un-audited 23,431,374 (102,173} 745,540 820,890 (9.668,277) 14,557,354
Loss after taxation for the half year
ended December 31, 2019 - Un-audited - - - - (4,060,834}  (4.069,834)
- 284,899 {1,758) - (5,477} 281,666

Other comprehensive income / (loss} - net of tax - Un-audited
Transfer from surpius on revalualion of fixed 2ssels
_on account of incremental depreciadion- net of tax . - £.790 1,790
Transfer from surpius on revaluatlon of non-banking
assets on account of disposal of assels - net of lax

Balanceo as at December 31, 2019 - Audited 23,431,374

- . - 9t 211
182,726 73,784 820,890 (13,736,387} 10,771,887

2rofil after taxation for the half year ended

June 30, 2020 - Un-audited - - - 1,886,459 1,886,459

Other comprenensive incoma / (foss) - net of tax - Un-audited - 104,767 (2,480} - 33,191 135,478
Transfer from surplus on revalualion of fixed assels

on account of incremental depreciation- net of tax - - - - 1,789 1,789
Transfer frem surplus on revalualion of non-banking

assals on account of disposal of assels- net of fax - - - . 1,318 1,318
Balance as at June 30, 2020 - Un-audited 23,431,374 257,493 71,304 820,890 (11,814,130} 12,796,831

* Statutory reserves represent amount sel aside as per requirements of section 21 of the Banking Companies Oedinance, 1962. A

The annexed notes 1 to 45 form an Inlegral part of these condensed interim financial statements.
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SILKBANK LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT - UNAUDITED

FOR THE HALF YEAR ENDED JUNE 30, 2020

Note
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxalion
Less: Dividend income
Adjustments:

" Depreclation on fixed assels 32
Depraciation on right-of-use assets 32
Depreciation en non-banking assels acquirad in satisfaction of claims 32
Amortizatlon of Intangible assels 32
Amortization of premlum on investments - net
Finance charge on lease liability against right-of-use assets 28
Provisions against loans & advances 34

31

Gain on sale of fixed assels !
Unrealized {gain} / loss on revaluation of investments - held-for-trading 30

Share of profit from assoclate 3t
Loss on sale of non-banking assets acquired in salisfaction of claims 31
Provision against other assels - net 34

34

Write offs against fixed assets

Decrease / {Increase) in oporating assets
Lendings to financial instifutions '

Net investments in held-for-trading securities
Advances

Other assets (excluding advance taxation)

{Decrease) { increase In operating Habilities
Bills payable

Borrowings

Depasits

Other liabilities {excluding current taxation)

Income tax paid
Net cash flow generated from [ (used In} operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Net investment in available-for-sale securities

Net investment in held-lo-maturity securitles

Oividend recelved

Net investment In fixed assets and intangible assets

Proceeds on disposal of nen-banking assels acquired in salisfaction of ¢laims
Proceeds on disposal of fixed assels

Net cash flow (used 1n) / generated from Investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Receipts f {repayments} of subordinated debls

Payment of finance lease obligation

Payment of lease llability against right-of-use assets

Net cash flow used in financing actlvities

{Decrease}/ increase fn cash and cash equivalents

Cash and cash equivalents at the beginning of the period :

Cash and cash equivalents at the end of the period 37

The annexed notes 1 to 45 form an integral par of these condensed interim financlal statements. <5 oy

(S T T ;ﬂ-@w&\ﬁw’/;

Chief Financlal Acting President & Chlef
Officer Exacutive Officer

June 30,
2020

June 30,
2019

Rupees in '000

3,179,606 254,128
. {3.425)
3,179,606 250,703
204,983 214,170
336,689 -
32,273 34,577
38,166 30,899
{290,893) 23,196
224,324 .
827,669 691,244
{341) (569)
{9,358) 406
(8,865) (406}
25,754 192,632
180,000 .
313 2,080
1,661,411 1,188,009
4,741,018 1,438,712
10,967,177 (5,081,425)
(8,072,766) 8,081,719
3,612,442 (8,612,160}
{4,038,646)[ | (3.480,881)
2,468,218 (9,102,547)
(571,600 [ (1.216,702)
74,195,469 || (13.747,386)
8,402,566 || 15,612,346
{753,699) 2,873,738
81,272,733 3,521,006
88,481,967 (4,141,839)
{269,239) (390,913)
88,212,728 {4,632,752)
(88,431,435)| [ 11,954,359
. (257.858)
. 3,425
{131,315) (237.649)
191,203 228,500
16,667 22,693
{88,354,580)  11,713.870
80,800 {200}
. (2,273)
- {383,235) -
(302,435) {2,473
(444,237) 7,178,445
13,006,345 9,181,564
12,562,568 16,360,006

Director Diroctor
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SILKBANK Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS - UNAUDITED
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STATUS AND NATURE OF BUSINESS

Silkbank Limited ("the Bank™) was incorporated In Pakistan on April 04, 1094 as a public limited company under the
Companies Acl, 2017, The Bank commenced commercial operaticns on May 7, 1995. The Bank's shares are quoted on
Pakistan Stock Exchange Limited. The Bank Js engaged in banking services as described in the Banking Companles
Ordlnance, 1962, The Bank operates through 123 branches (December 31, 2019: 123 branches) including 30 {Decamber 31,
2019: 30} Islamic banking branches in Pakistan. The Bank's registered office Is located at Silkbank Building, 13-1, F-7 Markaz,
tsfamabad. The short-term and long-term credit ratings of the Bank raled by JCR-VIS Credit Rating Company Limited in June
2019 are 'A-2' and 'A-' respectively..

Major shareholders of the Bank as on June 30, 2020 are Sinthos Capital {comprising of My, Shaukat Tarin, Mr. Sadeq Sayeed
and Mr. Azmat Tarin), Arif Habib Corporation Limited, International Finance Corporation {IFC), Nomura European Investment
Limited, Bank Muscat S.A.0.G and Mr. Zulgarnain Nawaz Challa / Mr. Zubalr Nawaz Chalta of Gourmet Group.

As at Junes 30 2020, the equity of the Bank is Rs. 12.44 billion excluding surplus on revaluation of assets. Thls includes share
capital {net of losses and discount on shares) of Rs. 11.62 billion against the Minimum Capital Requirement (MCR) of Rs. 10
billion as prescribed by State Bank of Pakistan (SBP), Further, the Capital Adequacy Ratio (CAR} of the Bank is 8.36%
(December 31, 2019; 6,81%) against the minimum CAR requirement of SBP of 11.50% (2019; 12,50%). Consequently, the
Bank Is non-compliant with CAR at June 30, 2020 end which can expose the Bank to regulatory actions under the Banking
laws.

Further SBP has allowed fo treat the general provision held against consumer financing as part of Common Equity Tier |
instead of Tier Il for the purpose of CAR calculation. In case such relaxation has not been provided to the Bank, CAR would
have been lower by 0.19%.

The management of the Bank has laken following steps to improve the financiat position of the Bank and to meet the
requirement for CAR as per the plan submitted by the Bank to the regulator.

1. The Bank has initiated the process of a Rights issus in order o inject further capilal,

2 The Bank has been making continuous efforls for recovery of its Non-Performing Loans as a result of which it has
recovered Rs. 767 milfion during the peried,; and

3. The Bank expects substantlal upside as a result of creation of an Istamic Development REIT Fund with the assistance of
a potential investor, subject to approval of SBP for resolution of major issued of NonNon Banking Assels (NBA) disposal
and setllement of specified Non Performing Loans porifolio.

Sponsors/Directors are of the opinion that, taking into account the above mentioned plans and measures, he Bank would
mee! with the requirement of CAR as enumerated by the regulator.

BASIS OF PREPARATION

In accordance with the directives of the Federal Government regarding the shifting of the banking system fo Islamic modes,
the SBP has Issued various circulars from time to time. Permissible forms of trade-refated modes of financing Include
purchase of goods by the banks from thelr customers and Immediate resale to them at appropriate mask-up in price on
deferred paymant basls. The purchases and sales arising under these arrangements are not reflected in these condensed
interim financial statements as such but are restricted to the amount of facitity actually utitised and the appropriate portion of

mark-up thereen.

The Istemic banking branches of the Bank have complied with the requirements set out under the lslamic Financial
Accounting Standards {IFAS) issued by the Institute of Charlered Accounlants of Pakistan (ICAP) and nolified under the
provisions of the Companies Act, 2017 except for the adaplion of IFAS-3 ‘Profit & Loss Sharing on Deposits’ as disclosed in

note 3.4,

The financial results of the Islamic banking branches have been Incfuded in these condensed interim financial statements for
reporting purposes, after eliminating material Inter-branch fransactions / batances. Key financial figures of the Istamic banking
branches are disclosed in note 42 to these condensed interim financial statements.

STATEMENT OF COMPLIANCE
These condensed interim financial stalements have been prepared In accordance with the approved accounting and reporting
standards as applicable in Pakistan. The approved accounting and reporting standards as applicable in Pakistan comprise of:

- The accounting standards comprise of such International Financial Reporling Standards {IFRS} issued by the International
Accounting Slandards Board ({ASB) as notified under the Companies Act, 2017,
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- Istamic Financlal Accounting Standards (IFAS) issued by the Institute of Cirartered Accountants of Pakislan {ICAP), as are
notified under the Companies Act, 2017,

- Provislons of and direclives issued under the Banking Companies Ordinance, 1962 and the Companias Acl, 2017,
- Directives issued by the SBP and the Securities and Exchange Commission of Pakistan ("SECP"} from {ime {o lime.

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companles Act, 2017 or the directives issued by
the SBP and the SECP differ with the requirements of IFRS or IFAS, the requirements of the Banking Companies QOrdinance,
1962, the Companles Act, 2017 and the said directives shalf prevail,

The SBP has deferred the applicabitity of International Accounting Standard {IAS} 39, 'Financlal Inslruments: Recognition and
Measurement' and IAS 40, Investment Property’ for Banking Companies through BSD Circutar No. 10 dated August 26, 2002.
Further, the SECP has deferred the applicability of IFRS 7 ‘Financlal Instruments: Disclosures’ on banks through S.R.0.
411{1) / 2008 dated Aprl 28, 2008. Accordingly, the requirements of these standards have not been considered in the
preparation of these condensed interim financial statements. However, Investments have been classified and valued in
accordance with the requirements prescribed by the SBP through various clreulars.

IFRS 8, 'Operaling Segments' is effective for the Bank's accounting pericds beginning on or after January 1, 2009. All banking
companles in Pakistan are required to prepare their quarterly & half-yearly financial statements In line with the format
preseribed under BPRD Circular Lelter No. 05 of 2019 dated March 22, 2019, Format of Interim Flnancial Statements’ {as
updated from time 1o time), effective from the accounting year snded December 31,2019, The management of the Bank
believes that as the SBP has defined the segment categorization In the above menticned circular, the SBP requirements
prevail over the requirements specified in IFRS 8. Accordingly, segment Information disclosed in these condensed Interim
financial statements Is based on the requirements laid down by the SBP.

The State Bank of Pakistan through BPRD Circular No. 04 of 2015 dated February 25, 2015 has deferred applicability of IFAS-
3 for Profit & Loss Sharing on Deposits {IFAS-3} Issued by the ICAP and nofified by the SECP, vide their SRO No. 571 of 2013
dated June 12, 2013 for [nstitutions offering Islamic Financial Services (IIFS). The standard will result in ceriain new
disclosures in the condensed interim financlal statements of the Bank.

The disclosures made in these condensed interim financial statements are limited based on the format prescribed by the SBP
vide BPRD circular lefter No. 5 dated March 22, 2019 and Infernational Accounting Standard (IAS} 34, 'Intesim Financial
Reporting' and do nol include all the Information required in the annuat financial statements. Accordingly, these condensed
infedim financial statements should be read In conjunction with the annual finangial statements of the Bank for the year ended

BDecember 31, 2019.

BASIS OF MEASUREMENT

These condensed Inferim financial stalements have been prepared uader the historical ¢ost convention, except that cedain
fixed assets and non-banking assels acquired In satisfaction of clalms are stated at revalued amounts less accumulated
depreciation and accumulated Impairment losses (where applicable) and certain investments and darivative financial
tnslruments have been measured at fair vafue and ne! obligations in respect of defined benefit scheme are carried at their

present vafue.

These condensed Interim financlal statements have been prepared In Pakistant Rupee which is the functional and presentation
cusrency of the Bank. The amounts are rounded off to the nearest thousand rupee, unless othenwise stated.

SIGNIFICANT ACCOUNTING POLIGIES

The slgnificant accounting peticies and methods of computation adopled for the preparation of these condensed interim
financial statements are consisent with those followed in the preparation of the annual financlal statements of the Bank for the
year ended December 31, 2019 except mentioned below.

Change in Accounting Policles

Disposal of Non Banking Assets (NBA)

During the period ended June 30, 2020, the Bank changed its accounting policy to derecognize Non-Banking Assels (NBA)
from the basts of recovery of 50% of total sale consideration 1o "at least 40% to 60% of total sale consideration”, lo apply the

more realistic approach related to sale of NBAs.

During the period ended June 30, 2020, managemant commissioned a delailed survey on previous sale lransactions of NBAs
which provide detaited informalion and the behavior of the payment made by the buyers for sale of NBAs on Lhe basis of which
management conclude that the limit of 50% should be replaced by at least 40% to 50%.

After assessing the impacts of the change In accounting policy, the Bank's management concluded that there is no impact on
prior year amounts because the said change I accounting policy does not negate to derecognize NBAs previously recorded.
Therefore, management concluded that it should apply new policy prospectively from the start of 2020,




5.2

5.4

Impact of COVID-19

COVID-19 will impact banks in Pakistan on a number of fronts including increase in overall credit risk pertaining to the foans
and advances portfolio, reduced fee income due to overall sfowdowa in economic activity, continuity of business operations,
slow down of the real estate sector resulting in delays in disposal of non banking assels and associated activales and
managing cyber security threat as a significant number of the Bank staff s working from home and an ever increasing number
of customers are also being encouraged to use digital channels, Further, the decline ln the discount rate regime during the
period positively impacted the lnvestments through capital gains on Government Securities.

The Bank's risk management policles continue to ba similar as disclosed in the financial statements for the year ended
Decamber 31, 2019 except for the following additional considerations due to the prevalent COVID-19 pandemic.

The State Bank of Pakistan (SBP) has responded to the crisis by cutting the policy rate by 625 basis points since baginning of
the year to 7 percent in June 2020 and by Infroducing certain regulatory measures o maintaln banking system soundness and
to susiain econemic aclivily, These include () reducing the capital conservalion buffer by 100 basis poinis to 1.5 percent; {ii}
The existing regulalory retail portfolio limit of Rs. 125 million has been enhanced to Rs. 180 milliom; {iii} relaxing the dabt
burden ratio for consumer foans from 50 perceni to 80 perceni; (iv) aliowing banks to defer borrowers' priacipal foan
repaymenls by one year of restructure / reschedule loans for borrowers who require relief of principal repayment exceeding
one year and / or mark-up with no reflection on ¢redit history; and (v} relaxing regutatory criteria for restructuredirescheduled
loans for borrowers who require relief beyond the extension of principal repayment for one year or more.

The Risk Managemant funclion of the Bank Is regularly conducting assessment of the credit porifolio to identify borrowers
most likely to be affected due fo changes in the business and economic environment. The Bank has further strengthened its
credit review procedures in light of the prevalent COWVID-19 pandemic. In addition the Bank is continucusly reviewing the
entire portfolio, to identify accounts susceptible to higher rigk, resulling from the COVID-19 outbreak... This will be a conlinuous
process til the effect of the pandemic is minimized .

The Bank expecls thal borrowers In general will be impacted by this pandemic. Since many of these borrowers have aleeady
come forward to avail the SBP granted deferment / restructusing & rescheduling rellef, the full effect of the economic stress is
difficult fo predict given the unceriain economic environment and the uncerainty regarding the possible dusation of the

pandemic.

The Bank Is fully aware of the risks assoclated with COVID-18 and is regularly conducting assessments of portfolios and
operations o ensure that risks are best minimized.

Standards, Interpretations of and amendments to accounting and reporting standards that are effective In the year
2020

As referred fo in note 4.3 to the Bank’s financial stalements for the year ended December 31, 2018, there are cerlain
standards, amendmenls and interpretations that are effective for the annual peried beginning on or after January 1, 2020.
These are considered either not to be relevant or not fo have any significant impact on the Bank's condensed Interim finangial
statements.

Standards, Interpretations of and amendments to accounting and reporting standards that are not yet effective

The following new standards and ihterprelaﬁons of and amendments 1o existing accounting and reporling standards will be
effective from the dates mentioned below against the respective standard, interpretation or amendment:

Standard, Interpretation or Amendment Effective date
(Annuai_perieds beginning on or after)

IFRS ¢ - Financial Instrements: Classification and Measurement January 01, 2021

The SBP through BPRD Circular Letter no. 4 dated October 23, 2019, the applicability of IFRS 9 to banks In Pakislan has
been deferred to accounting periods beginnlng on or after Janwary 1, 2021,

IFRS 9: 'Flnancial Instruments’ addresses recognition, classification, measurement and derecognition of financiat assets and
financlal liabifities. The standard has also introduced a new impairment mode! for financial assets which requires recogaition of
impalrment charge based on an 'Expected Credit Losses' (ECL) approach rather than the 'incurred credit losses' approach as
currently fotlowed. The ECL has impact on all asssis of the Bank which are exposed lo credit risk. The Bank is in the process
of assessing the full impact of this standard.

There are cerlain new and amended standards and interpretations as referred to fn note 4.3 to the Bank's financial statements
for the year ended December 31, 2019, tha! are mandatory for the Bank's accounting periods beginning on or after July 1,
2020 but are considered not to be relsvant or do not have any significant effect on the Bank's operations and are therefore not
detalled in these condensed interim financial statements.
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CRITICAL AGCOUNTING ESTIMATES AND JUDGMENTS

The basis and methods used for critical accounting estimates and judgments adopled in these condensed interim financial information are
same as those applied in the preparation of the anneal financial statements of the Bank for the year ended December 31, 2018,

FINANCIAL RISK MANAGEMENT

The Bank's financial risk management objectives and policles are consistent with those disclosed In the annual financial statements for the
year ended December 31, 2019,

The Bank's aclivities are exposed to a variety of financlal risks L.e. market risk, credit risks and liquidily risks. The condensed interim financial
statements do not include all risk management information and are disclosed In the annual financial statements, thus should be read in
conjunction with the annual financial stalements for the year ended December 31, 2019,

There have been no material changes to our policies and practices regarding risk management and governance as described in annual
financial statements for the year ended December 31, 2019 except for certain additions in the crileria to address significant risks emanating
from the retall portiolic to ensure that relevant indicators relating to likelihood of default, are being captured in a timely manner under the

cerrent situation.

June 30, December 31,
2020 2019
Un-audited Audited
Note Rupees in "000
CASH AND BALANCES WITH TREASURY BANKS
In hand
Local currency 1,933,959 1,677,165
Foreign currencies 1,796,830 1,094,328
3,730,789 2,771,493
With State Bank of Pakistan in
Local currency current accounts 8.1 6,317,225 6,784,412
Foreign currency current accounts 685,946 685,106
Foreign currency deposit accounts 8.2 818,781 1,276,607
7,721,951 8,745,125
With National Bank of Pakistan in
Local currency current accounts 124,594 198,678
National Prize Bonds 15,893 122,385
11,693,227 11,838,682

Deposits with the SBP are maintained te comply with the statutory requirements of the SBP issued from time to time {section 22 of the Banking
Companies Ordinance, 1962).

This represents account maintained with the SBP fo comply with Special Cash Reserve requirement {FE-25 scheme, as presciribed by the
SBP). It carries interest rates Nit (December 31, 2019: 0.70%).

June 30, December 31,
2020 2019
Un-audited Audited

Rupees In '000
BALANGCES WITH OTHER BANKS

In Pakistan
In current accounts 304,162 105,487
In deposit account 71 68
304,223 105,555
Qutside Pakistan
In current accounts 665,108 1,062,608
969,331 1,168,163
LENDINGS TO FINANCIAL INSTITUTIONS
Repurchase agreement lendings {(Reverse repo} 3,362,467 13,751,114
Foreign placement 977,650 900,748
Bai Muajjal receivable from State Bank of Pakistan 2,764,843 3,449,875

7,134,660 18,101,837
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INVESTMENTS

Investments by type:

Held-for-trading securities

Faderal Government Securities
Market Treasury Bills
Shares
Listed

Avallable-for-sale securities

Federal Government Securitles
Market Treasury Bilis
Pakistan Investment Bonds
GOCP fjarah Sukuks

Shares - Listed
Ordinary Shares
Preference Shares

Shares - Unlisted
Unlisted Ordinary Shares

Non Government Debt Securities
Sukuks - Listed
Term Finance Cerlificates - Listed
Term Finance Cerlificates - Unlisted

Held-to-maturity securitles

Shares repurchase (fully provided}
QOther Federal Govemment Securitles

Assoclates
SPI Insurance Company Limited

Tetal ihvestments

Investiments by segments:

Federal Government Securitles
Markel Treaswy Bills
Pakistan Investment Bonds
GOP ljarah Sukuks
Bai Muajiaf

Shares
Ordinary shares - Listed
Preference shares - Listed
Ordinary shares - Unlisled

Non Government Debt Securities
Sukuks - Listed
Term Finance Certificates - Listed
Term Finance Certificates - Unftisted

Shares repurchase {fully provided}

Assoclates
SPI Insurance Company Limited

Total nvesiments

June 30, 2020 « Un-audited

December 31, 2019 - Audiled

Cost/ Cost/
Provision for  Surplus/ Provision for  Surplus / N
amortised diminution {deficit) Carrying value amorlised diminution oricity Carying value
cost cosl
Rupoes In "000
8,076,171 - 0,358 8,085,529 - - - -
. - - - 2,150 - 1,266 3416
8,076,171 - 9,368 8,085,629 2,160 1,266 3,416
- - - - 3,636,303 - (581 3,535,708
119,667,676 447,487 120,115,162 29,007,986 - 76,368 29,084,354
3,946,342 (24,423) 3,021,919 2,272,265 - 4,735 2,277.000
187,128 - {23,078) 164,060 487,526 - 202,955 BG0,481
299,999 - 42,897 342,896 - - - .
5,680 {6,680} - 5,680 {5,680} - -
116,667 - 292 116,958 229,699 . (2,345) 227,354
75,496 - {877} 74,619 37.500 - - 37,500
8,780 {8,780) - - 8,780 (8,780) - -
124,307,767 (14,460) 442,208 124,735,605 35,685,739 {14,460) 281,516 35,852,305
74,910 {74,910} . - 74,910 (74,910) - -
257,668 . - 267,658 257,658 - - 257,658
332,568 {74,910) - 257,858 332,568 {74,910} - 257,658
140,548 - - 140,546 131,881 . - 131,881
132,857,052 (89,370) 451,666 133,219,338 36,052,338 89,370) 282,382 36,245,350
June 30, 2020 - Un-aud|ted December 31, 2019 - Audited
Cost/ Cost/ N
Provistonfor  Surpfus/ Provision for  Surplus/ ]
amortised diminution {dsfictt) Carrying vaiue amertised dinviaution (deficit) Carrying valua
cost cost
Rupees In "000
8,076,171 - 0,358 8,085,529 3,536,303 {5987} 3,535,708
119,667,676 - 447 487 120,115,162 20,007,986 76,368 28,084,254
3,046,342 - {24,423} 3,921,918 2,272,285 - 4,735 2,277,000
257,658 - - 257,658 257,858 - 257,658
131,047,846 - 432,422 132,380,268 35,074,212 80,506 35,164,718
187,128 - (23,078} 164,050 480,676 - 204,221 603,807
299,999 - 42,897 342,896 - - - -
5,680 (5,680} - - 5,680 {5,680} - -
492,807 (5,680} 19,812 506,946 495,356 (5,680} 204,221 693,897
116,667 . 202 116,959 229,699 . (2,345) 227,354
75,496 . {(877) 74,819 37,500 - - 37,500
8,780 (8,780) - - 8,780 {(8,780) - -
200,943 {8,780) (585) 191,678 275,979 (8,780} {2,345) 264,864
74,910 (74,910) - - 74,910 (74,910 -
140,546 - 140,546 131,881 - 131,884
1325557.052 {88,370) 451,658 133,218,338 36,052,338 {89,370) 282,382 36,245,350
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Investments glven as collaterat

Market Treasury Bills

Pakistan fnvestment Bonds

Provision for diminution in vaiue of investmants
Openlng balance

Charge ! {reversals)
Charge for the period / year
Reversals for the period / year

Amounts written off
Closing bafance

Particulars of provision against debt securities

Category of classification

Domestic
Substandard
Doubtful
Loss

Total

June 30, December 3f,
2020 2019
Un-audited Audited

Rupees in ‘400

B,069,537 -
97,449,459 21,753,482
105,614,908 21,753,482
89,370 89,370
89,370 89,370

Juna 30, 2020 - Un-audited
=

December 31, 201¢ - Audited

The market value of securities ¢lassified as held-to-maturity Is Rs. 258 million (Decermber 31, 2019: Rs. 258 mifiion}.

ADVANCES

Nofe
Loans, cash credits, renning finances, ele,
{stamic financing and related asssts
Bills discounted and purchased
Advances - gross

Provision against advantes
- Specific
- General

Advances - net of provision

Partlculars of advances {Gross)
In local curency
In foreign curencies

Non Performing Provision Non Performing Provision
Investmenis [nvestmenis
Rupees in 000
83,600 83,690 83,680 83,690
83,690 43,690 83,680 83,690
Performing Non Performing Total
June 30, | Cecember 31, June 30, December 31, June 30, December 31,
2020 2019 2020 2019 2020 2019
Un-audited Audited Un-audlted Audited Un-audiled Audited
Rupees in '000
67,231,935 71,248,276 32,600,152 11,976,280 99,832,148 83,224,556
4,993,565 5,252,194 2,192,558 22,749,660 7,786,123 28,801,854
271,740 1,007,349 3,113 3113 274,863 1,010,462
72,497,301 77,607,819 35,395,823 34,729,063 107,893,124 112,236,882
. - 6,266,261 6,077,627 6,266,261 8,077,627
692,027 784,308 - - 692,027 784,308
692,027 784,308 6,266,261 6,077,627 6,956,288 6,861,936
71,806,274 76,723,511 29,129,562 28,651,436 100,834,838 105,374,947
June 30, December 31,
020 2019
Un-audited Audited

Rupsges in 000

107,893,124 112,226,852

107,893,124 142,236,882

Advances Include Rs. 35,396 million {December 31, 2019: Rs. 34,720 millon) which have been placed under non-performing status as delsiled below:

Category of classification - speclfic

Domestic
Substendard
Doubtful
Loss

Total

Partlculars of provision against advances:

Note
Opening bafance
Charge for the period / year
Reversals for the pesiod / year
34

Amounts written off
Closlng balance

June 30, 2020 - Un-andited

December 31, 2019 - Audited

Non Parforming Provision Non Perfoming Provislon
Loans Loans
Rupees n'000

798,203 116,817 1,543,024 196,926

1,623,715 238,026 4,911,888 516,582

32,975,816 6,911,418 28,274,081 5,364,119

35,396,823 6,266,261 34,720,063 6,077,627
[ June 30, 2020 - Un-audited 1 December 31, 2019 - Audited ]
| “specitic | Genoral Totat ]| Specific | Genersl | Total i

Rupees In 000

6,077,627 784,308 6,861,936 4,624 443 687,723 5,212,166

1,648,849 . 1,648,849 2,728,584 96,585 2.4826,169
{728,899} (82,281} {824,180} (489,653} . (189,953)

919,950 {92,281} 827,669 2,538,631 96,585 2,635,216
{731,316} - 1731,316) (985,447} - (985,447}

8,268,261 692,027 6,958,288 6,077,627 784,308 6,861,935
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SBP vide various circulars has amended Prudential Regulations In respect of provisioning against non-performing advances
under which the benefit of Forced Sale Value (FSV) has been alfowed for plant and machinery under charge, pledged stock
and morigaged residential, commerclal and industial properttes (land and building only) held as collateral agalnst non-
performing advances uplo five years from the date of classification.

As of June 30, 2020, the Bank has avalled FSV benefits against alt non performing advances. Had the benefil nol been taken
by the Bank, profit after tax would have been reveried and loss after tax would have been Rs.16,055 million (December 31,
2010: loss after tax would have been higher by Rs. 5,738 million), which shall not be available for payment of cash or stock
dividend / bonus to employees.

As per Prudential Regulation for consumer financing issued by the SBP, percentage of reserve is linked fo non-performing
foans {o gross foans ratio. Consequently, the general provisioning on consumer financing is maintalned at 4% (December 31,
2019: 4%) of unsecured portfolio of the Bank.

June 30, December 31,
2020 2018
Un-audited Audited
Note Rupeaes in '000
FIXED ASSETS
Capital work-In-progress 13.1 41,465 38,078
Property and equipment 1,644,822 1,685,262
Right-of-use assets 3,860,360 4,187,049
5,436,647 5,910,389
Capital work-in-progress
Civil works 12,082 808
Advances to suppliers and contractors 29,383 37,270
41,465 38,078
June 30, June 30,
2020 2019
Un-audited Un-audited

Rupees in '000

Additions to fixed assets

The following additions have been made lo fixed assefs during the period:

Capitat work-In-progress 30,307 51,218

Property and equipment

Furniture and fixture 3,045 11012

Electrical, office, and computer equipment 19,357 62,800

Vehicles §3,813 99,143

Leasehold Improvements 5,467 35,793
81,682 208,848

Total 111,989 260,066

Dispoesal of fixed assets

The net book valus of fixed assels disposed off during the period Is as follows:

Furniture and fixture - 219

Electrical, office, and compuler equipment 111 66

Vehicles 16,216 21,818
16,326 22,104

Totat
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June 30,
2020
Un-audited

December 31,
2019
Audited

Rupees in "000

INTANGIBLE ASSETS

Capital work-In-progress 58,068 63,919
Software 167,099 163,158
225,157 217,077
June 30, June 30,
2020 2019
Un-audited Un-audited
Rupees in "000
Additions to intangible assets
The following additions have been made {o Intangible assels during the period:
Capltal work-in-progress 17,772 19,820
Software (directly purchased) 52,107 23,632
Total 69,879 43,452
June 30, December 31,
2020 20198
Un-audited Audited
Note Rupees in '000
DEFERRED TAX ASSETS
Deductible Temporary Differences on
- Tax losses carried forward 89,631 1,498,167
- Post retirement employee benefits - 2,713
- Proviston for diminution in value of investments 3,073 3,073
- Proviston against non-performing advances 2,839,982 2,658,631
- Provislon against Workers' Welfare Fund (WWF) 69,806 47,094
- Provision against other assets 269,198 216,018
- Depreciation on non-banking assels 91,228 86,113
- Unabsorbed tax deprecation 566,868 566,867
3,939,786 5,078,676
Taxable Temporary Differences on
- Surplus on revaluation of investmenis 24 {164,805} {98,390}
- Surplus on revaluation of non-banking assets 24 {2,216) (2,216)
- Surplus on revaluation of fixed assels 24 {10,647) {11,274)
- Post retirement employee benefits {15,159) -
- Accelerated tax depreciation (79,257) {102,569
{262,084) (214,449)
3,677,702 4,864,227

The Bank has an aggregate amount of deferred tax assets of Rs. 3,678 million (December 31, 2019: Rs. 4,864 million} which
represents management's best estimale of the probable benefils expected to be realised in future years in the form of reduced
tax liabllity as the Bank would be able fo sat off the profits earned in those years against taxable temporary differences relating
to prior years. The Bank has prepared five years financlal projections for future taxable profits, which have been approved by
the Board of Directors of the Bank, to assess the recoverability of deferred 1ax assets. The projections involve cerfaln key
management assumptions underiylng the estimation of future taxable profits. The delermination of future {axable profils Is
most sensitive to cerfain key assumplions such as growth of low cost deposits, growlh in high yield consumer advances,
investment returns, branch expansion plans, potential provision against assels, Interest rales, cost of funds and expecled
recoverles of classified loans. Any significant change i such assumplions may have an effect on the recoverabllity of the
deferred tax assels. Management betieves that it is probable that the Bank will be able fo achieve the prefils and consequently,

the deferred tax asset will be fully realised in future.
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16,2

16.3

16.3.1

16.4

OTHER ASSETS

income ! mark-up accrued in focal currency - net of provision
Income f mark-up acerued in foreign currency - not of provision
Accrued rent

Advances, depasits, advance rent and other prepayments
Profit paid in advance on fixed deposits

Advance laxation (paymenis less provislons)

Net defined benefit assets

Non-banking assets

Branch adjustment account

Mark {0 market gain on forward contracts

Acceptances

Receivabla from sale of non-banking assets acquired In satisfaction of claims

Fee receivable from Credit Card members
Others

Less: Provision held against other assets
Other assets - net of provislons

Surplus on revaluation of non-banking assets
Other assets - {olal

Market value of Non-banking assets acquired In satisfaction of claims

Non-banking assels

- acquired In satisfaction of claims
- under agreement to sale third parlies
- with buy back option with customers

Provision held against other assets

Non-banking assets acquired In satisfaction of claims
Others

Movement In provision held against other assets
Openling balance

Charge for the period / year
Reversals for the period / year
Net reversal for the period / year

Revarsal on disposal / write off
Closing balance

Note

16.2

16.3

24

June 30,
2020
Un-audited

Cecember 31,
2018
Audited

Rupees In 000

10,255,010 5,823,852
8 §55
257,163 354,618
325,458 416,787
159,660 241,151
1,616,653 1,427,694
43,310 -
9,637,206 10,001,160
90,335 -
260,733 82,843
825,311 1,268,440
328,659 201,050
241,218 158,323
264,398 241,881
24,203,112 20,308,164
(754,218) {602,274)
23,448,894 19,705,890
30,471 31,789
23,479,367 19,737,679
June 30, December 31,
2020 201¢
Un-audited Audited
Rupeas In '000
8,101,461 9,438,706
8,013,588 6,190,224
3,673,921 3,760,949
49,697 50,017
9,637,206 10,001,190
566,216 594,274
188,000 8,000
764,218 602,274
602,274 623,274
180,000 -

- {21,000
180,000 {21,000}
{28,058) -
764,216 602,274

The non-banking assels acquired in satisfaction of claims (NBAs with market value) aggregaling 1o Rs.9,101.46 million (December 31, 201&
Rs.9,439 miflionyere currently un-developed and have been evalualed based on the valiation reports from the valuers on Pakistan Bank'
Association list of approved valuers. The Bank exposure exceeds the prescribed limit of 2.5% of aggregale advances and invesiments
(excluding investment In Government securitles) as prescribed by the SBP under requlation Debt Property Swap.
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ASSETS HELD FOR SALE

On September 10, 2015, the Bank entered Into an Agreement to Sell {the Agreement) for the previcus Head Office Building of the Bank
apainst sale consideration of Rs. 2,370 million. Pursuant to the terms of the Agresment, the Bank received a down payment of Rs. 118.50
million, which is currently reperled In ‘other liabilities’ {note 22), The remaining balance is required to be paid by the buyar wilhin 5 years from
the date of the Agreement. The procesds of disposal are expected to exceed the net carrying amount of the relevant assets and liabilitiss and,
accordingly, no Impalrment loss has been recognised on the classification of the asset as held for sale. Upon request of the customer, the
agreement is further axtended for the peried of one year

The Manapement considered the property lo meet the criteria to be classified as held for sale at that date for the following reasons:

i) The Property is available for immediate sale and can be sofd in its current conditicn.
ii) The sale is expecied to ba compleied within the extended perod
ili} The management is committed to a plan fo sell and itis unlikely that plan will be significantly changed or withdrawn,

The parliculars of the assets to b classifisd as held for sale and related labilities are as follows:

Carrying
Cost agccuml;!a:lted Amount as at
eprociation — yune 30, 2020
Note Rupees In ‘000
Leasehold land 1,866,750 n 1,866,750
Building on freehold land 622,250 259,271 362,079
2,469,000 258 271 2,229,729
Llabllity associated with assets classified as Held for sale 22 (118,500)
MNet assels 2,114,229
June 30, December 31,
2020 2019
Un-audited Audited

BILLS PAYABLE

Rupees in '000

In Pakistan 1,812,056 2,483,658
QOutside Pakistan . .
1,912,065 2483.658

BORROWINGS

Secured

Borrowings from State Bank of Paklstan under export refinance scheme 1,745,046 1,712,801

Repurchase agreement borrowings 104,089,389 21,697,750

Total secured 106,834,445 23,310,651

Unsecured

Call borrowings 260,000 1,289,553

Trading lability - 8,380,152

Overdrawn nosiro accounts 84,265 692,875

Total unsecured 334,266 8,662,680
106,168,700 31,873,231

DEPOSITS AND OTHER ACCOUNTS

June 30, 2020 - Un-audited December 31, 2019 - Audited
in Local In Forelgn In Local n Forelgn
Currency currenci%s Total Cusrency currencl?zs Total
Rupees In "'000
Customers
Current deposits 24,769,677 4,568,718 29,328,395 21,647,734 4,788,079 26,336,713
Saving daposits 52,060,379 2,966,381 65,028,760 45,049,598 2,569,948 47,619,547
Term deposits 52,464,313 1,942,118 54,396,431 48,458,516 2,433,754 50,892,270
Margin deposits 1,101,013 - 1,104,013 4,680,088 - 1,660,068
Call deposits 1,564,280 - 1,654,280 1,035,119 - 1,035,119
131,839,662 8,467,217 141,406,879 117,771,036 9,792,681 127,563,717
Financial Institutions
Current deposits 108,498 2,292 110,790 97,822 39,173 136,995
Saving deposits 14,820,621 22,002 14,842,023 17,442,933 20,229 17,463,162
Term deposits 799,690 96,797 896,387 3,600,447 89,182 3,689,639
16,728,109 121,091 18,849,200 21,141,202 148,594 21,288,796
147,667,711 9,688,308 157,266,079 138,912 238 9,941,275 148,853,513
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211

21.2

22

June 30, December 31,

2020 2019
Un-audited Audited
Note Rupees in '000
SUBCRDINATED DEBT
Subordinated Term Finance Certificales 21.1 1,999,000 1,999,200
Suberdinated Lean from Sponsors 21.2 207,218 126,218

2,206,218 2125418

The Bank has Issued privately placed, unsecured and suberdinaled Term Finance Certificates (TFCs) as instruments of redeemable
capftal under section 66 of the Companles Act, 2017 and the Basel Il guldelines issued by the SBP. The key fealures of the issue are as
follows:

Issue amoun! Rs, 2,000 millien

Issua date August 10, 2017

Malurity date Up to 8 years from date of Issue

Rating (BBB+) by JCR-VIS Credit Rating Company Limited (Triple B Plus)

Security The instrument is unsecured and subordinated as to payment of principal and profit to afl other

Indebtedness of the Bank, Including deposits.

Profit payment frequency Profit will be payable seml-annually in arrears on the outstanding psncipal amount and will ba
calculaled on a 365 day year basls.

Redemplion . .14% of the Issue emoun! during the first 7 years and remaining 99.86% In kast bwo equal seml-
annual hstaliments of 43.93% each.

Mark-up 6 months KIBOR plus £.85% per annum

Calf oplion The Bank may call TFCs In part of in full, after 5 years from date of issue on any profit payment
dalg, subject to SBP approval and wilh net less than 30 days prior notice to the Trusies and
Investors. The call oplion once anncunced will be irrevocable.

Lock-In-clause As per tha fock-In requirement for Tier H issues, neithar profit nor principal will be payable
{evan at malurity) in respect of the TFC, If such payment will resull in & shorifall in the Bank's
Minimum CapHal Requirement (MCR} or Capilal Adequacy Ratio {CAR} or resulls In an
Increase In any existing shertfaltin MCR or CAR.

Loss abserbency clause The instrument will be subject to loss absorbency and / or any other requiremenis under SBP’s
Basel HE Capital Rules. Upon the occumence of a poind of non-viability event as defined by
S$BF's Hasek#i Capital Ruls, the SBP may at its aption, fully and permanently convert the TFCs
Info commeon shares of the Bank and / or bave tham Immediataly writlen off {either parlially or
in full). Number of shares lo be issued lo TFC holders at the time of conversion will be equal fo
the ‘Culslanding Face Value of the TFCs' divided by falr value per share of the Bank's
common equity on the dale of tigger of the non-viabliity event as declared by lhe 8BP, subject
{0 @ cap of 1,238,390,093 shares,

Due {o the lockn-clause as mentioned In nole 21.1 and as per SBP instructions, the Bank has received an unsecured and Interest free
subardinated foan from the spensor in order to make the payment of the instalment including profit thereen in respec! of the above
mentioned TFC's. Upon comphiance with minlmum capifal regulrement (CAR), this stbordinated loan will be repaid to the Sponsor.

June 30, December 31,
2020 2019
Un-audlted Audited
Note Rupees in 000
OTHER LIABILITIES
Mark-up / refum / Interest payable In local currency 1,214,813 1,041,287
Mark-up / relurn / Interest payable In forelgn currencles 10,803 24,035
Uneamed commlission and income on bills discounted 67,334 54,912
Accrued expenses : 476,168 377,682
Acceplances 825,314 1,268,449
Mark fo market loss on forward conlracls 80,567 4228063
Branch adjustment account - 12,682
Payable to defined benefit plan - permanent slaff - 7,762
Payable to defined benefit plan - contractual staff 61,030 50,060
Provisien against off-balance sheat obligations 22.4 116,012 116,012
Workers” Welfare Fund (AWF) 199,304 134.504
Advance received agalnst future sale of non-banking assets €9,557 121,239
Advance received against fufure sale of assel held for sale 17 118,500 118,500
Deferred Incoma against non-banking assets 163,657 153,657
Istamic poot management reserve 7,443 5024
Lease liability against ight-of-use assels 4,138,364 4,297,275
Non checking account 97,577 382,262
PRI remitting accoun! 66,822 68.045
Fund received against appfication of Houslng Scheme 90,195 148,570
Others 17,4683 683,802
—BFGODTT 9480373
Provislon against off-balance sheet obligations
16,012 116,012

Opening balance

Charge for the period / year I . ] l _ i
Reversals for the period / year - -

Amount written off - -
Closing balance 116,012 116,012
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23.2

24

26

251

25,2

26,21

SHARE CAPITAL- NET

Authorised capital

Junea 30, Dacember 31,
2020 2019
Un-audited Audited

Number of shares In "000

10,500,000 10,600,000

Issued, subscribed and paid up capital

June 30, December 31,
2020 2019
Un-audited Audited
Number of shares in '000

Ordinary shares of Rs, 10 each
9,081,861 9,081,861 Fully paid In ¢cash
. - Less: Discount on issue of shares

9,081,861 9,081,861

SURPLUS ON REVALUATION OF ASSETS - NET OF TAX

Surplus on revaluation of

- Available for sale securities

- Fixed assets

- Non-banking assets acquired In satisfaction of claims

Deferred tax on surplus on revaluation of

- Availabte for sale securities

- Fixed assels

- Non-banking assets acquired in satisfaction of claims

CONTINGENCIES AND COMMITMENTS

Guarantees
Commitmenis
Contingent Habilities

Guarantees:

Financlal guaraniees
Performance guarantees
Other guaraniees

Commitments:

Documentary credits and short-term trade-refated transactions

- lelters of credit

Commitments In respect of:
- forward foreign exchange conlracts
- forward government securities transactions

Commitmenls for acquisition of:
- operating fixed assels
- Itangible assets

Commitments In respect of forward foreign exchange contracts

Purchase
Sale

Ordinary shares of Rs.10 each

Note

111

16

15
16
15

26.1
26.2
25.3

25.2.1
25,22

June 30, December 31,
2020 2019
Un-audited Audited
Rupees in "000
105,000,000 105,000,000
90,818,612 90,818,612
(67,387,238) {67,387,238)
23,431,374 23,431,374
442,288 281,116
53,696 55,485
30,474 31,789
526,465 368,390
{154,805) {88,390}
{10,647) {11,274}
{2,216} (2,216}
{167,668) {111,880}
358,797 256,510
43,038,155 11,110,063
22,765,476 27,332,813
1,268,679 1,256,062
37,062,310 39,609,828
59,940 69,840
8,198,459 7,811,701
4,779,756 3,238,422
13,038,165 11,110,063
2,480,839 2,458,714
42,330,976 23,463,537
7,911,664 1,351,959
1,000 633
40,997 57,970
22,765,476 27,332,813
8,467,088 14,709,455
3,963,688 8,664,082
12,330,976 23,463,637




25.2.2

25.23

253

25,34

25.4

26

June 30, Dacember 31,
2020 2019
Un-audited Audited
Rupees In "000

Commitments In respect of forward government securities transactions

Puschase . 929,110

Sale 7,911,664 422,849
7,911,664 1,351,959

The Bank makes commitments to extend credit in the normal course of ils business bul these being revocable commitments do not attract any
significant penalty or expense If the facllity is unilateraily withdrawn,

June 30, December 31,
2020 2019
Un-audlted Audited

Rupees In ‘000
Contingent liabtlities:

Claims against the Bank not acknowledged as debt 1,223,039 1,221,312
Claims against the Bank by Competition Commission of Pakistan & others 35,640 35,640
1,258,679 1,258,952

Suits for damages of Rs. 24,39 billion (December 31, 2019: Rs. 24.40 billion} have been filed against the Bank by various borrowers { employees
in respect of certain dispules relating to loans and advances. The management of the Bank and its legat counsel consider that the suits are a
counterblast in response 1o the recovery suils filed by the Bank. The Bank and its legal counsel are confident that the cases wilt be dismissed as
actual damages have to be proven in such suits,

For contingencies refating fo taxation refer note 35.1-36.3.

DERIVATIVE INSTRUMENTS
June 39, 2020 - Un-audited
Product Analysis Forward Contracts
Notlonat Mark to Market
Principal gain / {{oss)

Rupees in '000

Counterparties

Hedging
- Banks 19,208,162 136,361
- Olher entities 944,478 43,806
Totaf 20,242,640 180,166
December 31, 2019 - Audited
Fonward Contracls
Notional Mark to Market
Principal gain / (loss)
Rupees in '000
Counterparties
Hedging
- Banks 22,983,136 (362,050)
- Other entities 1,832,361 22,090

Total 24,815,497 (339,960)
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30.1

3

MARK-UP / RETURN / PROFIT / INTEREST EARNED

On:

a} Loans and advances

b} Investments

¢} tendings {o financial institutions
d) Balances with banks

MARK-UP / RETURN / PROFIT / INTEREST EXPENSED

On:

a) Deposits

b} Borrowings

¢} Subordinated debt

d}y Cost of foreign currency swaps against forelgn currency deposits / borrowings
¢) Lease liability against right-of-use assels

fy Others

FEE & COMMISSION INCOME

Branch banking customer fees

Card related fees {debit and credit cards)

Credit related fees

Commission on trade

Commission on guarantees

Commission on remittances including home remittances
Commission on bancassurance

Others

GAIN/(LOSS) ON SECURITIES

Realised
Unrealised - held for trading

Realised gain/ (loss) on:

Federal Government Securities
Shares
Non Government Debt Securities

OTHER INCOME

Rent on property and non-banking assels

Gain on sale of fixed assets - net

Loss on sale of non-banking assets - net

Rent on lockers

Postage, telex and other service charges recovered
Share of profit from associate

Early loan termination charges

Note

30.1

June 30,
2020
Un-audited

June 30,
2018
Un-audited

Rupees in 000

6,471,237 7,794,695
4,869,109 783,936
477,285 967,469
721 3,716
11,818,352 9,549,836
8,925,912 5,108,103
3,443,500 738,794
154,062 119,709
194,201 103,116
224,324 -
9,325 5 655
10,051,324 6,076,277
80,442 85,201
669,413 592,200
178,175 169,275
80,287 88,735
36,633 36,193
8,645 9,143
30,705 40,972
2,909 35,607
1,087,109 1,057,416
5,564,621 (39,502)
9,358 (4086)
5,563,979 {39,908)
5,516,442 (21,266)
37,684 (18,248)
525 -
5,554,621 (39,502)
102 176,807
341 589
(25,751) (192,632)
10,718 9,771
27,714 16,436
8,665 406
20,833 36,877
51,622 47,254
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OPERATING EXPENSES
Total compensation expense

Property expense

Rent & taxes

Insurance on non-banking assets acquired in satisfaction of claims
Utilities cost

Securty {including guards)

Repair & maintenance {including janitorial charges)

Depreciation on buildings

Depreclation on right-of-use assets

Depreciation on non-banking assets acquired in satisfaction of claims
Professtonal charges

Informafion technology expenses
Software maintenance :
Hardware maintenance
Depreciation

Amortisation

Websile development charges

Other operating expenses

Directors' fees and allowances

Fees and aliowances to Shariah Board
Legal & professional charges
Quisourced servicas cosis

Travelling & conveyance

NIFT clearing charges

Depreciation

Training & development

Postage & courier charges
Communication

Stationery & printing

Marketing, advertisement & publicity
Auditors’ remuneration ‘
Insurance {including deposit protection)
Repairs & maintenance

Financial charges on leased assels
Brokerage and commission
Subscriptions and news papers
Entertainment

Vehicle running & maintenance

Card relaled expenses (debit and credit cards}
Security

Others

OTHER CHARGES

Penalties imposed by State Bank of Pakistan
Operational loss

June 30,
2020
Un-audited

June 30,

2019

Un-audited

Rupees in ‘000

1,898,370 1,804,660
19,999 390,896
629 433
79,032 96,728
73,359 85,816
44,6536 40,880
47,659 67,845
336,689 -
32,273 34,577
7,633 424
641,608 717,379
106,518 94,538
44,000 38,914
36,300 26,000
38,166 30,699
194 248
226,178 160,400
15,200 11,400
7.567 7,280
68,216 149,781
16,580 30,845
45,768 70,748
5,601 8.814
121,124 120,325
6,111 15,628
15,852 22,413
185,080 168,692
34,571 31,765
69,5617 179,181
12,660 11,229
65,543 77,264
38,687 68,024
- 87
6,219 4,135
9,290 10,849
20,19 26,638
8,275 13,997
58,886 68,022
12,224 15,661
1,179 23,684
822,131 1,126,462
3,587,288 3,838,001
13 108,111
17,222 16,981
17,236 125,092
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35.2

35.3
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June 30, June 30,

2020 2019
Un-audited tIn-audited
Note Rupees in '000
PROVISIONS & WRITE OFFS - NET
Provisions against oans & advances 12.3 827,660 691,244
Provision against other assets - net 16.3.1 180,000 -
White offs against fixed assets 813 2,080
Recovery of written off f charged off bad debts {69,850} {89 644)
938,632 603,680
TAXATION
Current 180,280 15,636
Prior years - .
Deferred 1,112,866 121,661
1,293,146 137,297

The Income tax returns of the Bank have been submitted up to Tax Year 2019. The Bank has fifed appeals before Appellate Tribunat
Inland Revenue (ATIR) against certain disallowances amounting to Rs.1,996 miltion {2018: Rs.1,996 million) made by Tax officer for
Assessment / Tax Year(s) 2000-2001, 2001-2002, 2002-2003 and 2004, The disallowances amounting to Rs. 808 million {December
31, 2019; Rs.798 million) in respect of Tax Years 2003, 2006 and 2015 to 2019 are pending at Commissioner Inland Ravenue
{Appeals) (CIR {A)). Management Is confident that the outcome of these appeals would be in favor of the Bank.

ncome tax retums for Tax Years 2011 and 2014 waere selected for audit. The proceedings of the audit are In process, no ordes has
been passed by the refevant tax authorities,

The proceedings u/s 161 / 205 of the Income Tax Ordinance, 2001 regarding monitoring of withholding taxes pertaining to the Tax
Years 2008, 2007 and 2011 to 2019 were completed. Orders were issued by the Assessing Officer creating total tax demand of Rs.
179 million (already pald by the bank) Including default surcharge of Rs. 25 miflion. The Bank has filed appeats against orders ufs 161
/ 205 before CIR {(A). The Bank's appeals for Tax Years 2013 and 2014 before the CIR (A) were rejected after which appeals bafore
the ATIR, Karachi have been filed, which are pending hearing. Management Is confident that the outcome of these appeals would be

in favor of the Bank.

The Bank's retum in respect of AJK operations have been submitted up to and including Tax Year 2018. Certain appeals were filed
before the various Appellate and other forums which are either pending for adjudication or the proceedings initiated against the Bank
have been dropped / withdrawn, Management Is confident that the outcome of pending appeals woultd be in favor of the Bank.

June 30, June 30,
2020 2019
Un-audiited Un-audited

Rupees in "000
BASIC AND DILUTED EARNINGS PER SHARE

Profit afier tax for the period 1,886,459 116,831

Weighted average of ordinary shares (Number) 9,081,861 9,081 861

Basic and Diluted Earnings Per Share (Rupes) 0.29 0.01

CASH AND CASH EQUIVALENTS

Cash and balance with freasury banks 11,593,227 15,707,095
969,331 652,911

Balance with other banks

12,562,558 16,360,006
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FAIR VALUE MEASUREMENTS

The falr value ‘of traded Investments Is based on quoled markel prices, Falr value of unquoled equity Invesiments other than Invesiments In
associates is determined on the basis of break up value of these investments as per the latest avaliable audited financlal statements.

Fair value of fixed term loans, other assats, other liabilities, fixed term deposis and borrowings cannot be calculaled with sufficlent rellabiliy due o
absence of current and aclive market for such assels and liabililes and reliable data regarding market rales for simifar instruments.

The Bank's policy is to recognise transfers into and out of the different falr value hierarchy levels al the date the event or change In clrcumstances
that caused the fransfer cccurred. These were no transfers between levels 1 and 2 during the period.

i the oplnion of the management, the falr value of the remalning financizl assels and liabililies are not significantly different from thelr carrying values
since assets and Habilities are alther short-term In nature of in the case of cuslomer toans and deposils ase frequently re-priced.

Falr value of financial assels

The Bank measures fak valuas using the following falr value hierarchy that reflects the significance of the Inputs used in making the measurements:

Level i:

Level 2;

liabitity, either direclly {.e. as prices) or Indirectly {i.e, derived from prices).

Lavel3:
Inputs).

Fair value measurements using quoted prices (unadjusted) In active markels for Identical assels or liabilities,

Fair value measurements using Inputs other than quoted prices included within Level 1 that are observable for he assels of

Fair value measurernents using input for the asset or Habitity that are nol based on observable markel data (le. unchservable

The table below analyses financlal Instruments measured al the end of the reporting period by the level in the fair vaiue hierarchy inte which the fair

value measurement Is categorised:

On balance sheet financial Instruments
Flnanclal assets - measured at falr value
Investments:

Federal Government Securities
Marke! Treasury Bilis
Pakistan Invesiment Bonds
GOP llarah Sukuks
Bal Mualial

Shares
Listed companies

Non-Government Debt Socurities
Sukuks - Listed
Term Finance Certificales - Listed

Financlal assets - disclosed but not measured at falr value
Cash and batances with freasury banks

Batances with other banks

Lendings to financias institulions

Advances

Other assels

Off-halance sheet financlal instruments - measured at fair value
Forward purchase of foreign exchange

Forward sate of forelgn exchange
Forward purchase of govermment securities transactions
Forward sate of government secueilies fransactions

June 30, 2020 - Un-audlited

Carrying
Valus Level 1 Level 2 Level 3 Total
Rupees in ‘000
8,086,529 - 8,085,629 8,085,529
120,115,162 - 120,116,162 120,116,182
3,921,919 - 3,921,919 3,921,919
257,658 - 267,658 257,658
164,060 164,050 - 184,050
116,959 116,959 116,959
14,619 74,619 74,619
132,735,896 164,060 132,671,846 132,735,896
11,593,227 B .
969,331 . .
7,134,660 .
100,934,838 - -
11,099,563 - .
131,731,617 - . .
264,467,513 164,050 132,671 848 132,735,896
8,467,088 - 8,467,028 8,467,088
3,863,888 - 3,863,888 - 3,863,888
7,911,664 - 7,911,664 7,911,664




38.2.1

On balance sheet financial Instruments

Finznclal assets - measured at falr value
investments:

Federal Government Securitles
Marke! Treasury Bills
Pakistan investment Bonds
GOP liarah Sukuks
Bal Muaiial

Shares
Listed companies

Non-Government Dobt Securities

Sukuks - Listed
Term Financa Certificales - Listed

Financial agsets - disclosed but not measured at fair value
Cash and balances with treasury banks

Balances with other banks

Lendings lo finznclzl instilutions

Advances

Other assols

Off-balance sheet financlal instruments » measured at falr value
Forward purchase of foreign exchange

Forward sale of forelgn exchangs
Forward purchase of govemment securities transactions
Ferward sale of govemnment securities transactions

December 31, 2019 - Audited

Carrying

Valug Level 1 Leval 2 Lovel 3 Total
Rupees in '000
3,535,708 - 3,535,708 - 3,535,706
29,084,354 - 29,084,354 - 29,084,354
2,277,000 - 2,277,000 - 2,277,000
257,658 - 257,658 - 257,658
693,897 693,897 . - 693,897
227,384 - 227,354 227,354
37,500 - 37,500 37,500
36,113,469 693,807 35418572 - 36,113,469
11,838,682 - - - -
1,168,163 - - . .
18,101,837 - - - -
105,374,847 - - .
65,562,718 - -
143,036,347 - - -
170,149,816 693,897 35410572 - 36,113,469
14,799,455 - 14,799,455 - 14,799,455
5,664,082 - 8,664,082 8,664,082
929,110 - 929,110 - 929,110
422,849 . 422,849 - 422,849

Valuation technlques used In dotermination of falr valuation of financlal instruments within level 2 are:

Jjtem

Valualion approach and Input used

Market Treasury Blils and Pakistan Investment Bonds

Fair valfues are derived using the PKRV rates.

GOP ljarah Sukuks

Fair values of GOP ljarah Sukuks are derved using the PKISRV rates
announced by Lhe Financial Market Association (FMA} through Reuters.
These rales dencle en averags of quotes received from eight differeny
pre-defined / approved dealers f brokers,

Sukuks - Listed and Term Finance Gertificates - Listed

Investments In debt securiias Le. tem finance cerlificates and sukik
cortificates issued by a company of a body cosporate for the purpose of
raising funds in the form of redeamable capital are valued on the basis of
the rales announced by the Mulual Funds Associalion of Paidstan
(MUFAP} In accordance wilh the methedology prescribed by the
Securilies and Exchange Commisslon of Pakistan,

Forelgn exchange contracls

The valuaticn has been determined by interpolating the mid rates
announced by the State Bank of Pakisian,

Falr value of non-financlat assels

tnformation about the falr value hierarchy of Bank's non-financiat assets as at the end of the repording period are as follows:

Fixed assefs - land and buildings
Nen-banking assals acquired In satisfaction of cialms
Assels held for sale

Fixed assets - land and buildings
Non-banking assels acquired In salisfaction of clalms
Assals held for sale

June 30, 2020 - Un-audited

Carrying

Vvalue Level 1 Ltevel 2 Lovel 3 Tolal
Rupees in'000
180,205 180,285 180,295
9,101,461 - - 9,101,461 9,101,461
2,220,729 2,229,729 2,229,729
11,611,485 11,611,485 11,511,486
December 31, 2019 - Audited
Canylng
Valug Level 1 Level 2 Lavel 3 Total
Rupess in 000
186,146 - 186,146 186,146
£.438,705 B 9,438,705 9,438,705
2,220729 - 2,229,729 2,228,729
11,854,580 - - 11,654,560 11,854,580

Cerlain categosies of fixed assels (land and buitdings), non-banking assels acquired In satisfaction of clalms and assets held for sale are camied at
revatued emounts (level 3 measuremenl) determined by professionat vaiuers based on thelr assessment of the market values as disclosed in annual

financial stalemen!s for the year ended Decarnber 31, 2018,
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SEGMENT INFORMATION

Segment Detalls with rospoct to Business Acllvities

Profit and Loss Account

Net mark-up / retumn / profit
inter segment revenus - net
MNen Mark-up / Interest Income
Totat Income

Segment direcl expenses

Inter segment expense allocalion
Total expenses

Provislons

Profit bafore tax

Statement of Financial Position

Cash & Bank balances

tnvestments

Net inter segment lending

Lendings to financlal Institutions

Advances - performing

Advances - non-parforming - nel of provision
Cthers

Total Assets

Bomowings

Subordinated dabt

Doposits & other accounts
Net Inter segment borrewing
Others

Total liabilltles

Equity

Total Equity & llabilitles

Contingencles & Commilments

Profit and Loss Account

MNet mark-up / relum / profit
Inter segment revenue - nat
Non Mark-up / Inferest Income
Total income

Segment direct expenses

Inter segment expense allocation
Total expenses

Provisions

Profit before tax

Statement of Financial Position

Cash & Bank balances

Iavestmenls

Nel Inler segment lending

Lendings lo financlal astitutions

Advances - performing

Advances - non-parferming - net of provision
Others

Total Assets

Borowings

Subordinaled debt

Deposils & olher accounts
Nel inter segment borrowing
Olhers

Total lizbliitles

Equity

Total Equity & ifabliities

Contingencias & Commitments

June 30, 2020 - Un-audited

Copsumer ! | Whole Sale
SME Banking

Rupeas in '000

Treasury Tofal

2,861,920 {2,615,376) 620,483 867,028

1,035,558 166,175 65,718,880 6,020,622
3,007,478  (2,340,200) 6,239,372 7,787,650
T777,411)  (1,851,400) {40,588) (3,669,413

2 -

702,974 747,616 44,64
[2,480,385)  (1,103,787) {35,241}  (3,669,313)
{483,011)  [455,621) . {938,632)

934,082 {3,908,608) 6,164,131 3,179,605

3,791,655 8,770,903 12,662,558
172,867 133,048,471 133,219,238
91,120,908 49,223,001 103,642,289 243,986,289

830,918 148,632 6,167,110 7,134,680
26,771,730 45,033,650 {6} 71,806,274
1,473,820 27,655,733 - 29,129,562
857,321 34,186,984 4,207 35,048,602

121,054,707 160,210,612 251,621,064 532,896,283

608,346 1,104,555 104,455,799 106,168,700

- 2,206,218 - 2,208,218
$6,868,086 60,387,993 - 157,266,070
21,488,466 74,334,520 148,152,303 243,986,289
2,074,222 8,182,809 215,038 10,472,068
121,050,120 146,216,006 262,823,137 520,088,352
4,686 13,009,069 (1,206,724} 12,796,931
121,054,706 160,215,164 251,616,413 632,886,263

1,223,039 15,696,631 20242640 37,082,310

June 30, 2019 - (Un-audited}
Consumer / | Whole Sals

l SME Bankin Treasury Total l
Rupees in '000
3,797,849 {339,960) 15,670 3,473,559
1,070,227 94,677 188,524 1,353,428

4,868,076 {245,283} 204,194 4,828,987
(2,180,838} (1,750,607} (37,833}  (3,069,179)

798,481 848,651 50,170 -
(2,979,320) (901,8568) 88,003y  {3,969,179)
{455,760) (147,860) - {603,680)
1,432,978 {1,265,039) 116,191 254,128

December 31, 2019 - Audiled

Consumer/ | Whole Sale
I SME Bankin Tfeasuryl Totaf ]
Rupees In '000

. 3,435,867 9,570,458 13,008,845
275,692 35959658 16,245,350
86,565,401 19,776,083 78,082,280 184,427,664

785,836 135,182 17,201,088 18,101,837
31,071,521 45,651,090 - 76,723,511
1,648,619 27,001,817 - 28,651,436
929,772 32,161,609 122,280) 32,959,101

120,981,049 128,432,080  140,70f,735 390,115,744

574,607 1,138,394 30,260,330 31,973,231

- 2,125,418 - 2,125,418
93,000,085 54,863,418 - 148,853,513
24,192,373 47,086,267 113,149,034 184,427,664

2,224,974 9,615,168 123,880 14,964,031

120,981,940 114,828,655 143,633,253 379,343,857
- 13,603,408 {2,831,619) 10,771,887
120,881,949 128,432,061 140,701,734 300,115,744

1,221,312 13,663,020 24815496 39,699,828

Sepment determination are made on the basis of management accountabllity, monitoring and decision making of these reporting segments
at regular intervats. Transactions between reportable segmants are based on an appropriate fransfer pricing mechanism using agreed rates,
Furthermore, segment assels and kablitles include Intersegment balances. Costs which are not allocated fo segments are included in the
Head office. Income taxes are managed at bank level and are not allocated to operating segments.
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RELATED PARTY TRANSACTIONS

The Bank has related party lransactions with ils assoclates, employes benefil plans and its direclors and key management personnel.

The Bank enters Into transactions with refaled parties In the ordinary course of business and on substantially the same {erms as for comparable transactions wilh person of similar standing.
Contributions 1o and accruals in respect of slaff retirement benefils and other beneft plans are made In accordance with the actuanal valallons /7 terms of the conldbution plan.
Remuneration o the executives / officers Is determined in accordance with the terms of their appoiniment.

Maority of lhe transactions wilh related parlies comprise loans and advances, deposits, issuance of laflers of credit and guarantees. Advances for ihe house building, conveyance and for
personal use have also beea provided to the staff and execulives al reduced rates In accordance with the employment and pay peficy and such advances have not baen disclosed In the
following schedule, Fachity of greup life Insurance and hospitatisation Insurance Is also provided to slaff and executives. in addition to thls, executives of the Bank have been provided with

Bank malntained cars.

Detalis of balances and {ransactions wilh relaled partiés during the period / year, other than those which bave been disclosed elsewhere in these condensed interim financlal stalements are

as follows:

Balantes

Investments
Opening balance

Investment made / share profit during the peried / year
Invastment redeemed / disposed off during the peried / year

Closing bafance

Advances

Opening balance

Addition during the period / year
Repaid during the period I vear
Closing balance

Provislon hefd against advances

Other Assots

Interast f mark-up accrued
insurance clalm recelvable
Prepald Insurance

Suhordinated debt

Opening balance

Issued / purchased during the perod / year
Redemption during the perdod f year
Closing balance

Deposits and other accounts
Openlng balance

Received during the pericd / year
Withdravwm during the period / year
Closing balance

Gther Liabliitles
Interaest / mark-up payable

Contingencles and Commiiments
QOther conlingencies

Transactions

Income

Mark-up / retorn / interest eamed
Dividend incoma

Nel galn on sale of securilies
Share of profil from assoclate

Expense

Mark-up f retur / interest paid
Services rendered

Short term employment benefits
Contributlon lo Defined Benefit Plan
Meeting fes

Insurance premium paid
Insurance clalms seltled

Junie 30, 2020 - Un-audited December 31, 2019 - Audited
Key manage- Other Key manage-
Directors ment Assoclates related Direclors ment Associales Olh:al";l_eelzted
personnel parties personnel
Rupees in '000
- 131,881 416,226 - - 126,654 112,246
- 8,665 303,187 - - 5227 604,089
- - - {305,736) - - - {300,119
- - 140,548 413,877 - - 131,881 415,226
22,342 8,825 - 2,312,557 9,085 7.466 1,122,873
37,004 39,046 - 75,094 79,658 205,357 - 4,595,664
(46,004} {40,934} - {208,574) (88,601} (202 588) - (3,405,980)
12,532 8,937 2,178,877 22,342 9,926 - 2,312,557
- - - 130,608 - - 130,608
388 183 . 117,541 872 200 - 123,213
. - 6,390 - - - 9,178 -
- - 6,963 - - - 604 -
- - - 126,218 - - - -
- . - 81,000 - - - 126,218
- - - 207,218 - - - 128,218
1,074 85,008 41,608 1,488,688 5,620 64,202 18,266 2,023,685
160,373 285,432 168,320 2,295,606 267,526 1,169,796 262,582 10,895,222
(152,073} {203,006} {450,192} {2 320,698) 266,370} (1,139,082) {239,230y (11430219}
14,376 7,132 29,7386 1,463,606 1,076 85,008 41,608 1,498,888
- 259 14,215 - B 743 9,152
June 36, 2020 - Un-audlited June 30, 2049 - (Un-audited)
Key manage- Othsr Key manage-
Blrectors ment Assoclates related Directors ment Associates Oth:;‘{::!:led
personnel parlies personnel
Rupess in "000
909 849 - 155,645 768 837 . 86,160
- - 38,950 - - - -
- - 8,665 - - - 406 -
120 1,192 1,303 71,543 148 1,960 548 59,107
- . - - - - - 74,815
61,660 203,995 - 60,721 170,644 - -
2,823 6,883 - 2,693 5840 - -
15,200 - . - 11,400 - . .
- 24,189 - 10,719 -
. . 2,867 . - 4,778
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement (MCR)
Paid-up capital (net of losses)

Capital Adequacy Ratio (CAR):

Eligible Commaon Equity Tier 1 (CET 1) Capital
Eligible Additional Tier 1 {ADT 1) Capital

Totat Eligibte Tier 1 Capital

Eligible Tier 2 Capital

Total Eliglble Capital (Tier 1 + Tier 2)

Risk Welghted Assets (RWAs):
Credit Risk
Market Risk

Operational Risk
Total

Commoen Equity Tier 1 Capital Adequacy Ratio
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio

Leverage Ratio (LR):
Eligible Tier-1 Capital
Total Exposures
Leverage Ralio

Liguidity Coverage Ratio (LCR}:
Total High Quality Liquid Assets
Total Net Cash Qutfiow

Liquidity Coverage Ratio

Net Stable Funding Ratlo (NSFR}):
Total Available Stable Funding
Total Required Stable Funding

Net Stable Funding Ratio

June 30,

2020
Un-audited

December 31,

2019
Audited

Rupees in '000

11,617,244 9,604,487
9,552,072 6,331,077
9,662,072 6,331,077
3,207,479 2,637,949

12,769,651 8,969,026

136,703,447 | | 138,592,235
1,669,966 1,673.780
14,214,926 14,214,926
152,578,338 154,480,941
6.26% 4.10%
8.26% 4.10%
8.36% 5.81%
9,552,072 8,331,077
303,672,379 219,608,606
3.15% 2.88%

44,948,937 36,648,262

42,452,674 41,719,856

105.88% 87.84%

171,860,682 133,214,604
126,957,778 132,679,684
—_135.371%  _ 100.40%
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ISLAMIC BANKING BUSINESS

The Bank is operaling with 30 Islamic Banking branches al the end of June 30, 2020 (December 31, 2019: 30},

The slalement of financial position of these branches as al June 30, 2028 are as follows:

June 30, December 31,
2920 2019
Un-audited Audited
Note Rupees In *000
ASSETS

Cash and balances with treasury banks 2,270,189 2,142,308
Balances with other banks 36,844 540,266
Due from financial Institutions 421 20,883,327 5,478,118
Invesiments 422 4,179,677 257,658
Islamie financing and relaled assels - net 423 7,756,651 27,448,800
Fixed assefs 1,314,768 1,414,908
Infangible assets 4,692 2,972

10,148,350 -

Due from Head Office
Other assels 42.4 1,118,895 985,608

47,713,193 38,270,663

Total assets

LIABILITIES
Bills payable 141,779 133,503
Due to financial instiludions . -
Deposits and ather accounts 42.5 39,266,469 33,274,825
Due to Head Office - 154,880
Subordinated debt . -
QOther liabfities 1,670,738 1,572,884
Totat liabilities 40,977,986 35,138,092
NET ASSETS 6,735,207 3,134,561
REPRESENTED BY
Islamic banking fund 6,626,000 6,625,000
Reserves . -
Daficit on revaluation of assefs {24,423} -
Unagpropriated profit / Accumulated loss 42.9 134,630 (3,490,439}
6,736,207 3,134,561

CONTINGENCIES AND COMMITMENTS 42,6
The profit and loss account of the Bank's Isfamic banking branches for the half year ended June 30, 2020 Is as follows:

June 30, June 36,

2020 2019
Un-audlitod Un-audited
Note Rupees fn ‘000

Profit / return earmed 42.7 65,233,671 1,873,312
Profit f refurn expensed 42.8 {1,6858,731)} {1,611,136)
Net profit / retum 3,647,840 362,177
Other Income
Fee and commission Income 7,128 7,267
Dividend incoma - -
Foreign exchange loss {756,928) {54,876}
Income from derivatives 91,663 70,026
Gain on securities 9,435 161
Qther incoma 6,806 5,046
Total other income 39,603 28,519
Total income 3,587,442 390,696
Other expenses
Operating expanses {441,250) {404,871)
Workers Weifare Fund ) {73,981) -
Other charges {725) (703}
Total other exponses {485,958} {405,574}
Profit / {loss) before provisions 3,101,487 (14.878)
Provisions and write offs - net 523,682 {10.457)
Profit! {loss) for the period 3,625,069 (25,335)
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42.3

42,31

423.2

4233

42.3.4

Due from Flnancial lastitutions

Bal Muajal receivable from State Bank of Pakistan
Bal Muajal receivable from other finandlal institution

Investments by segments:

Federal Govemment Securities;
ljarah Sukuks
Bal Muajal

Total Investments

Istamic financing and refated assefs - net

Murebaha

Musawammah

Diminishing Musharaka

Gross Isfamic financing and related assels

Less: provision agains! [slami¢ financings
- Spatific

- General

June 30, 2020 - Un-audited

Decembar 31, 2019 - Audited

Inkecal | InForelgn In Local I Foreign l
Currency | curreacles [ Tolal Cumency cuirencies Tole!
Rupees In '000
2,794,643 - 2,794,643 3,449,975 - 3,449,975
18,088,684 - 18,086,684 2,028,143 - 2,028,143
20,883,327 - 20,883,327 5,478,118 - 5478118
June 30, 2020 - Un-audited Dacember 31, 2019 - Audited
am(‘:,?.,s;;';d me:;',s fon Surplus/ | Carrylng Cost / Provislonfor|  Surplus/ Carrying
i inuti it U
cost diminution (deficit) valug amortised cost| diminution {daficit) value
Rupees n"000
3,946,342 - {24,423} 3,921,918 - - - .
257,668 . . 257,658 257 858 - - 257,658
4,204,000 - (24,423} 4,179,677 267,658 . . 257,658
June 30,  Becember 31,
2020 2019
Un-audited Audited
Note Rupees In '00¢
547,707 2,876,403
- 127,343
7,438,416 }| 24998108
12 7,786,123 28.001,854

Istamlc flnancing and related assets - net of provision

(29,1?2)” (553.054}[

129,473)

(553,654)

7,766,651

27,448,800

Isfanie financing Includes Rs.2,793 mition (December 31, 2019; Rs. 22,750 mifion) which have been placed under non-performing slatus as delailed below.

Category of classification - specific

Domestic
Substandard
Doubtiul
Loss

Total

This includes transfer of Non Performing Loans (NPL) owned by Emaan Islamis Banking to Conventional Banking at a sale consideration of Rs. 20,161 miffien.

December 31, 2019 -
June 30, 2020 - Un-audited Audiled
Non Non
Performing | Provision Parforming Provision
Loans Loans
Rupees n '000
12,867 796 42,875 -
233,868 - 462,600 .
2,545,833 28,676 22,244,285 553,064
2,702,568 29,472 22,749,660 553,054

SBP vide various direulars has amended Prudential Regulations In respect of provisioning against non-performing advances undsr which the benefit of Forced Sale Velue
{F5V) has been alfiowed for plant and machinesy under charge, pledged slock and mortgaged residential, commarcial and Industdal properties {land and building only) held as
coflateral egainst non-perferming advances uplo five years frem the date of dlassification,

As of June 30, 2020, the Bank has avaited FSV benefits against all non performing advances, Had the benefil not been laken by the Bank, profit would have been lowsr by
Rs.2,637 milton (Decembar 31, 2019: loss would have been higher by Rs.5804 mition}, which shall not be available for payment of cash or stock dividend / bonus to

employees,

Other Assels

This includes transfer of Mark-up recsivable owned by Emaan islamic Banking to Conventional Banking at a sale consideration of Rs. 4,596 mition

Deposits

Customers
Current deposits
Saving deposits
Term deposils
Margin doposils
Calt deposits

Financlat Institutons
Current deposils
Saving deposis
Term deposits

June 39, 2020 - Un-audited December 31, 2019 - Audiled
In Loc In Locat In Foralgn
Curren:;' 1322:::':; Total Curr::;y currencllges l Tolal
Rupees In 000
2,629,996 532,730 3,162,728 2,232,766 613,408 2,846,204
17,292,008 622,240 | 17,814,248 {] 13,564,144 368,203 1 13,832,347
8,311,803 210,080 6,621,883 5,217,006 881,603 5,098,609
31,700 - 31,700 30,700 - 30,700
101,860 - 101,860 76,557 - 76,667
28,367,387 1,265,060 27632417 21,121,203 1,863.214 22,904,417
6,560 348 6,908 29,208 8,667 35,873
11,376,044 . 11,376,044 || 10,053,435 - 0,053,435
251,100 - 251,100 201,100 - 201,100
11,832,704 348 11,833,062 10,283,741 8,667 10,290,408
38,000,071 1,266,398  39,266460 31,404,944 1,869,881 33274825




June 30, December 31,
2020 2019
Un-audited Audited
Rupees in '000

42.6 Contingencies and Commlitments
Guarantees
Commitments

1,002,379 563,350
1,060,018 2,046,818
2,062,397 2,610,168

June 30, June 30,
2020 2019
Un-audited Un-audited
Rupees in '000

42,7 Profit! return earned of financing, Investments and placement

On:
Financing 4,891,987 1,685,130
Invesimenis 83,719 35,306
Due from Financial Institutions 257,865 142,876

5,233,571 1.873,312

42.8 Profit expensed on Deposits and other Dues Expensed

On:

Deposits and other accounts
Bue fo Financial Institutions {298) 13,837
Cost of foreign currency swaps against foreign currency deposits / borrowings 60,873 21,819

Lease liability against right-of-use assets 61,644 -
1,685,731 1,511,135

1,563,510 1,475,679

June 30, December 31,
2020 2019
Un-audited Audited

Rupees in '000

42.9 Islamlc Banking Business Unappropriated profit / Accumulated loss
Opening Balance (3,490,439) 1,008,279

Add: Istamic Banking profit / (foss) for the period / year 3,625,069 {4,588,718)
Closing Balance 134,630 {3,490,439)

43  GENERAL

431 Corresponding figures have been rearranged / reclassified to reflect more appropriate presentation.
43.2 The figures have been rounded off lo the nearest lhousand rupees, unless siated otherwise.

44  NON-ADJUSTING EVENTS AFTER THE REPORTING DATE
There are no adjusting events that are required to be adjusted or disclosed in the condensed interim financiaf
statements,

46  DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statemenis were authorised for issue on by lhe Board of 4 v _
Directors of the Bank.

e | "

Chief Financial Officer Acting President & Chief Executive Officer

\,Q \{:} - //tuoij\dj’/f %’;/{((:/

¥

Director Director Director




